
Mortgages

Important information
All account holders must read this document. You only need to sign and return a copy if we’ve asked you to. In that case everyone named on 
the mortgage will need to sign below.
What you need to know
	� An interest only mortgage means your mortgage balance won’t reduce. Your monthly payment will only cover the interest you must pay on the 

money you borrow. 
	� At the end of the mortgage term, you’ll need to pay back the money you’ve borrowed, also known as the ‘capital’.
Things to think about
	� Bear in mind the value of the home you’re planning to sell to pay back your mortgage can go down or up. This could affect your plans. For 

example, the type, place and cost of where you want to move to.
	� If your home is leasehold, its value could also go down as the term left on your lease reduces.
	� If the value of your home falls, it could end up being worth less than the money you owe on your mortgage. This could place you in ‘negative 

equity’.
	� If you choose to sell your home and pay back your mortgage before your deal ends, you may have an early repayment charge to pay.
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I or we declare that I or we know that:
	� With an interest only mortgage, the balance won’t go down. The monthly payments I or we make only cover the interest you charge on the 

mortgage. I or we still need to pay back the amount I or we borrow.
	� At the end of the mortgage term, it’ll be down to me or us to pay back the mortgage balance. If I or we can’t do this in another way, I or we will sell 

the property and use the money from the sale to pay back the balance.
	� I or we know the value of my or our home can go down or up. This could affect my or our plans. Including the type, place and cost of any home I or 

we might want to move to.
	 If there’s anything I’m or we’re unsure of, I or we will speak to you before signing this declaration.

Declaration

Selling your property to pay off the  
interest only mortgage on it 
Declare this is what you want to do
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